ALVORD AND ALVORD

,j ATTORNEYS AT LAW
, 918 SIXTEENTH STREET, N.W.

:\3 SuIrTe 200

> WASHINGTON, D.C.

/\, ELIAS C. ALVORD (1942) 20006-2973 OF COUNSEL
\ﬁ o R ELLSWORTH C. ALVORD (1964) . URBAN A LESTER
N (202) 393-2266 ,

RN FAX (202) 393-2156 s 25643
V3

! Wy Preo ’395 ) ,,\
& ’
AN October 3, 1995

\
Mr. Vernon A. Williams
W) Secretary
\y Interstate Commerce Commission
h\ﬁ) Washington, D.C. 20423

\ Dear Mr. Williams:

\‘% Enclosed for recordation pursuant to the provisions of 49 U.S.C. Section

11303(a) are two (2) copies of a Commercial Security Agreement, dated October 2,
1995, a primary document as defined in the Commission’s Rules for the Recordation of
Documents under 49 C.F.R. Section 1177.

The names and addresses of the parties to the enclosed document are:

Borrower:  Old Line Holding Company, Inc.
106 Railroad Avenue
Federalsburg, Maryland 21532

Lender: Bank of Maryland, Eastern Shore

1300 S. Salisbury Boulevard
Salisbury, Maryland 21801

A description of the railroad equipment covered by the enclosed document is:

33 railcars marked OLDX 5100 - OLDX 5124 and OLDX 1001 - OLDX
1008, inclusive




"Mr. Vernon A. Williams
October 3, 1995
Page 2

Also enclosed is a check in the amount of $21.00 payable to the order of the
Interstate Commerce Commission covering the required recordation fee.

Kindly return one stamped copy of the enclosed document to the undersigned.
Very truly yours,

)
Sl —

de Robert W. Alvord

RWA/bg
Enclosures




Interstate Gommerre Qommission

ington, B.@. 20423-0001
Blashy 10/3/95

Office Of Eﬁhr ﬁm’mr!l

Robert W. Alvord

Alvord and alivoid

218 Sixteenth St., NW., Ste. 200
Washinaoton. DC.. 20006-2973

Sir:
The enclosed document(s) was recorded pursuant to the provisions of Section 11303 of
the Interstate Commerce Act, 49 U.S.C. 11303, on -, 8t ) , and
18 /2/58 2280
assigned recordation number(s).
18643,
AP e / 4.
7 Lot B " LS
/ ’l Al oo
-ez,,' S -
"Vernon A. Williats
Secretary
Enclosure(s)
H The amount indicated at the left has been received in payment of a fee in connection with a

document filed on the date shown. This receipt is issued for the amount paid and in no way indicates
acknowledgment that the fee paid is correct. This is accepted subject to review of the document which has
been assigned the transaction number corresponding to the one typed on this receipt. In the event of an error
or any quesiions concerning this fee, you will receive a notification after the Commission has had an
opportunity to examine your document.




COMMERCIAL SECURITY AGREEMENT
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and do not limit the applicability of this document to any particular loan or item.

References in the shaded area are for Lender's use only

Borrower: 0Old Line Holding Company, Inc. Lender: Bank of Maryland BT AR R 6 4 3
106 Railroad Avenue Eastern Shore . : e
Federalsburg, MD 21632 1300 S. Salisbury Bivd.
P.O. Box 2276 1( O o A
Salisbury, MD 21601 Yds

THIS COMMERCIAL SECURITY AGREEMENT Is entered Into between Old Line Holding Company, Inc. (referred to below as "Grantor”); and
Bank of Maryland (referred to below as "Lender”). For consideration, Grantor grants to Lender a security interest In the Collateral
to the Indebted and agrees that Lender shall have the rights stated In this Agreement with respect to the Collateral, In addition to
all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings attributed to such terms in the Uniform Commerclal Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Agreement. The word "Agreement” means this C cial Security Ag t, as this Cc fal Security Agreement may be amended or
modified from time to time, together with all exhibits and schedules attached to this Commerclal Security Agreement from time to time.

Coliateral. The word "Collateral” means the following described property of Grantor, whether now owned or hereafter acquired, whether now
existing or hereatter arising, and wherever located:

33 Raliroad cars: OLDX 5100, 5101, 5102, 5103, 5104, 5105, 5108, 5107, 5108, 5109, 5110, 5111, 5112, 5113, 5114, 6115, 5116, 5117,
5118, 5119, 5120, 5121, 5122, 5123, 6124, 1001, 1002, 1003, 1004, 1005, 1006, 1007, 1008

In addition, the word "Collateral” includes all the following, whether now owned or hereafler acquired, whether now existing or hereafler arising,
and wherever located:

(a) All attachments, accessions, accessorles, tools, parts, supplies, increases, and additions to and all replacements of and substitutions for
any property described above.

(b) Al products and produce of any of the property described in this Collateral section.

(c) ANl accounts, contract rights, general intangibles, Instruments, rents, monies, payments, and all other rights, arising out of a sale, lease,
or olher disposition of any of the property described in this Collateral section.

(d) Al proceeds (including insurance proceeds) from the sale, desiruction, loss, or other disposition of any of the property described in this
Collateral section.

(e) All records and data relaling to any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor’s right, title, and interest in and to all computer software required lo
utilize, create, maintain, and process any such records or data on electronic media.

Event of Defaull. The words "Event of Default” mean and include without limitation any of the Events of Default set forth below in the section
fitled "Events of Default.”

Grantor. The word "Grantor” means Ofd Line Holding Company, Inc., its successors and assigns

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties In
connaction with the Indebtedness and their personal repr tatives, suce and assigns.

Indebledness. The word “Indebtedness™ means the indebledness evidenced by the Note, Including all principal, interest, and fees, costs, and
expenses, if any, together with all modifications of and renewals, replacements and substitutions far any of the foregoing.

Lender. The word "Lender" means Bank of Maryland, its successors and assigns.

Note. The word "Note" means the nole or credit agresment daled Oclober 2, 1995, in the principal amount of $1,082,250.00 from Grantor to
Lender, together with alt modifications of and renewals, replacements, and substitutions for the note or credit agreement.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory security interest in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantor's right, litle and interest in and to Grantor’s accounts with Lender (whather checking, savings, or some other account), including
all accounts held jointly with someone else and all accounts Grantor may open in the future, excluding however all IRA, Keogh, and trust accounts.
Grantor authorizes Lender, to the extent permitied by applicable law, to charge or seloft all Indebtedness against any and all such accounts.

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:

Perfection of Security Interest. Grantor agrees to execule such financing staleménts and to take whatever other actions are requested by
Lender to perfect and continue Lender’s security Interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of
the documents evidencing or conslituling the Collateral, and Grantor will note Lender’s inferest upon any and all chattel paper if not delivered to
Lender for possession by Lender. Grantor hereby appoints Lender as its Wirevocable attornay-in-fact for the purpose of executing any
documents necessary to perfect or to continue the securily interest granted in this Agreement. Lender may at any time, and without further
authorization from Grantor, file a carbon, photographic or other reproduction of any financing 8tatement or of this Agreement for use as a
financing statement. Grantor will reimburse Lender for all expenses for the perfection and the conlinuation of the perfection of Lender’s security
Interest In the Collaleral. Grantor promptly will nolify Lender before any change in Grantor's name including any change to the assumed
business names of Grantor.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is a
parly, and iis certificate or articles of incorporation and bylaws do not prohibit any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, the Collateral is enforceable
In accordance with its terms, Is genuine, and complies with applicable laws concerning form, content and manner of preparation and execution,
and‘ :ll persons appearing to be obligated on the Collateral have authority and capacily to contract and are In fact obligated as they appear to be
on the Collateral.

Locatlon of the Collateral. Grantor, upon request of Lender, will deliver to Lender in form satisfactory to Lender a schedule of real properties
and Collateral locations relating to Grantor's operations, including without imitation the following: (a) afl real property owned or being purchased
by Grantor; (b) all real property being rented or leased by Granlor; (c) alt storage facilities owned, rented, leased, or being used by Grantor; and
(d) all other properties where Collateral is or may be located. Except in the ordinary course of its business, Grantor shall not remove the
Collateral from its existing locations without the prior written consent of Lender.

Removal of Collateral. Grantor shall keep the Collateral (or to the extent the Collateral consists of intangible property such as accounts, the
records concerning the Collateral) at Grantor's address shown above, or at such other localions as are acceptable to Lender. Except in the
ordinary course of Its business, including the sales of inventory, Grantor shall not remove the Collateral from its existing locations without the prior
written consent of Lender. To the extent that the Collateral consists of vehicles, or other titled property, Grantor shall not take or permit any

Eciion which would require application for certificates of fitle for the vehicles outside the State of Maryland, without the prior written consent of
ender.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor’s business, Grantor shail
not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While Grantor is not In default under this Agreement, Grantor may seil
inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the ordinary course of business. A sale In
the ordinary course of Grantor's business does not include a transfer in partial or total satisfaction of a debt or any bulk sale. Grantor shall not
pledge, morigage, encumber or otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, or charge, other than the
security interest provided for In this Agreement, without the prior written consent of Lender. This includes securily interests even if junior in right
to the securily inlerests granted under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral {for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided however, this requirement shall not
conslitute consent by Lender lo any sale ar ather dispositian. Upon recelpt, Grantor shall immediatety deliver any such proceeds 1o Lender.
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10-02-1995 COMMERCIAL SECURITY AGREEMENT Page 3
LK Loan No 53362961 (Continued)

AccelZrate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required to
pay, immediately due and payable, without notice.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of titie and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place to
be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and remove the
Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take
such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline speedily in value or
is of a type customarily sold on a recognized market, Lender will give Grantor reasonable notice of the time after which any private sale or any
other intended disposition of the Collateral is to be made. The requirements of reasonable notice shall be met if such notice is given at least ten
(10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without limitation the
expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness secured by this
Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Recelver. To the extent permitted by applicable law, Lender shall have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as a matter of right, (b) the receiver may be an employee of Lender and may serve
without bond, and (c) all fees of the receiver and his or her attorney shall become part of the Indebtedness secured by this Agreement and shall
be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collact the payments, rents, income, and revenues from the
Collateral. Lender may at any time in its discretion transfer any Collateral info its own name or that of its nominee and receive the payments,
rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance policies, instruments,
chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust, sue for, foreclose, or
realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes, Lender may, on
behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail and payments
are to be sent; and endorse notes, checks, drafts, money orders, documents of fitle, instruments and items pertaining to payment, shipment, or
storage of any Collateral. To facilitate collection, Lender may notify account debtors and obligors on any Collateral to make payments directly to
Lender.

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and remedies it
may have available at law, in equity, or otherwise.

Cumulative Remedles. All of Lender's rights and remedies, whether evidenced by this Agreement or the Related Documents or by any other
writing, shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this Agreement, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and to exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law.  This Agreement shall be governed by, construed and enforced in accordance with the laws of the State of Maryland.
LENDER AND GRANTOR EACH HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR PROCEEDING TO WHICH LENDER OR GRANTOR
MAY BE PARTIES, ARISING OUT OF, OR IN ANY WAY PERTAINING TO, THIS AGREEMENT. IT IS AGREED THAT THIS WAIVER
CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO SUCH ACTIONS OR PROCEEDINGS. THIS
WAIVER 1S KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY LENDER AND GRANTOR, AND LENDER AND GRANTOR EACH
HEREBY REPRESENT THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN MADE BY ANY INDIVIDUAL TO INDUCE THIS
WAIVER OF TRIAL BY JURY OR TO IN ANY WAY MODIFY OR NULLIFY ITS EFFECT. GRANTOR FURTHER REPRESENTS THAT
GRANTOR HAS BEEN REPRESENTED IN THE SIGNING OF THIS AGREEMENT AND IN THE MAKING OF THIS WAIVER BY
INDEPENDENT LEGAL COUNSEL, SELECTED OF GRANTOR’S OWN FREE WILL, AND THAT GRANTOR HAS HAD THE OPPORTUNITY TO
DISCUSS THIS WAIVER WITH COUNSEL.

Attorneys’ Fees; Expenses. Grantor agrees that it Lender hires an attorney to help enforce this Agreement or to collect any sums owing under
this Agreement, Grantor will pay, subject to any limits under applicable law, Lender’s attorneys’ fees, and all of Lender’s other collection
expenses, whether or not there is a lawsuit and including without limitation additional legal expenses for bankruptcy proceedings.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Notices. All notices required to be given under this Agreement shall be given in writing, may be sent by telefacsimilie, and shall be effective
when actually deliverad if hand delivered or when deposited with a nationally recognized overnight courler or deposited as certified or registered
mail in the United States mail, first class, postage prepaid, addressed to the party to whom the notice is to be given at the address shown above.
Any party may change its address for notices under this Agreement by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the parly’s address. To the extent permitted by applicable law, if there is more than one Grantor, notice to any
Grantor will constitute notice to all Grantors. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current
address(es).

Power of Attorney. Grantor hereby appoints Lender as its true and lawful altorney-in-fact, irrevacably, with full power of substitution to do the
following: (a) to demand, collect, receive, receipt for, sue and recover all sums of money or other property which may now or hereafter bacome
due, owing or payable from the Collateral; (b) to execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or warrants
issued in payment for the Collateral; (c) to setile or compromise any and all claims arising under the Collateral, and, in the place and stead of
Grantor, to execute and deliver its release and settlement for the claim; and (d) to file any claim or claims or to take any action or institute or take
part in any proceedings, either in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem to be
necessary or advisable. This power is given as security for the Indebtedness, and the authority hereby conferred is and shall be irrevocable and
shall remain in full force and effect until renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstance, such finding shall not.render that provision invalid or unenforceable as.to any other persons or circumstances. If feasible, any
such offending provision shail be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Walver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with
that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shali
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender Iin any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.
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